CZECH REPUBLIC LAW ON FOUNDATIONS

Article 21

(1)     Assets of the foundation/endowment fund may be used only in line with the purpose and condition set forth in its foundation charter or the statute of the foundation/endowment fund administration of the foundation/endowment fund.
(2)     The costs pertaining to administration of the foundation/endowment fund must be kept separately from its by the foundation/endowment fund from foundation disbursements (contributions). Costs pertaining to administration of the foundation/endowment fund include particularly the costs to achieve and valorize assets of the foundation/endowment fund; costs to promote the purpose of the  foundation/endowment fund; and operating costs of the foundation/endowment fund, including emoluments for the board of directors, the supervisory board, or the comptroller.
(3)     A foundation disbursement (contribution), provided by the foundation/endowment fund in line with its purpose the foundation/endowment fund was set up for, has to used by the recipient individual (entity) in compliance with the conditions set forth by the foundation/endowment fund; otherwise this foundation disbursement (contribution) has to be returned or refunded in money by the recipient individual (entity) within the deadline stipulated by the foundation/endowment fund.
(4)     The recipient individual (entity) that was provided with a foundation disbursement (contribution) by the foundation/endowment fund is required, if so asked, to demonstrate in what manner and towards what end this foundation disbursement has been used up.
(5)     Members of the bodies of the foundation/endowment fund, or the comptroller, are ineligible for foundation disbursements.
(6)     The foundation/endowment fund is prohibited from financing political parties or political movements.
