NIGERIA COMPANIES AND ALLIED MATTERS ACT

Article 686
(1) The income and property of a body or association whose trustee or trustees are incorporated under this PART of this Act shall be applied solely towards the promotion of the objects of the body as set forth in its constitution and no portion thereof shall be paid or transferred directly or indirectly, by way of dividend, bonus, or otherwise by way of profit to any of the members of association:

     (2) Nothing in subsection (1) of this section shall prevent the payment, in good faith, of reasonable and proper remuneration to an officer of servant of the body in return for any service actually rendered to the body or association: 

Provided that​-

(a) With the exception of ex‑officio members of the governing council, no member of a council of management or governing body shall be appointed to any salaried office of the body, or any office of the body paid by fees; and

(b) no remuneration or other benefit in money or money’s worth shall be given by the body to any member of such council or governing body except repayment of out‑of​-pocket expenses or reasonable and proper rent for premises demised, or let to the body or reasonable fee for services rendered.

(3) If any person knowingly acts or joins in acting in contravention of this section, he shall be liable to refund such income or property so misapplied to the association.

